DIAGOLD DESIGNS LIMITED

Financial statements as at and for the year ended March 31, 2022

Standalone balance sheet as at March 31, 2022

(Aot ity wee in lakis unless stated otherwise)

As at March 31, As at March 31,

Total equity and liabilities

Particulars Note 2022 2021
ASSETS
Non-current asscts
Property, plant and equipment 1 3.69 4.05
Other intangible assets 2 0.09 0.09
Investments in Joint venture - -
Financial assets
1. Investments - -
1. Loans 3 94,25 93.02
1. Other financial assets 4 - 1.35
Deferred tax assets 5 2.89 258
Taotal non-current assets 100.92 101.09
Current assets
Inventories 3 27.04 27.04
Financial assets
i, Investments - -
i. Trade receivables i 215 16.86
111. Cash and cash equivalents 8 365.02 1,140.02
iv. Bank balances other than (iii) above - -

v. Loans 9 320 320
vi. Other financial assets - -
Other current assets 1G 2121 27.35

418.62 1,214.47
Total current assets 418.62 121447
Total assets 519.53 1.315.56
EQUITY AND LIABILITIES
Equity
Equity share capital 11 246.00 246.00
Other equity 12 267.72 1,062.90
Total equity 513.72 1,308.90
LIABILITIES
Non-current linbilities
Financial liabilities
1. Borrowings - - -
Total non-current liabilities - -
Current liabilities
Financial liabilities
i. Borrowings -
i1. Trade payables 13
Total outstanding dues of micro enterprises and small enterprises - -
Total outstanding dues of creditors other than micro enterprises and small . 121
enterprises i
1ii. Other financial liabilities - -
Provisions - -
Other current liabilities 14 581 545
3.81 666
Liabilities directly associated with assets classified as held for sale - -
Total current liabilities 581 6.66
Total liabilities 5.81 6.66

519.53 1,315.56

This is the balance sheet referred Lo in our report of even date
Notes 1 to 35 form an integral part of these financial statements.
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DIAGOLD DESIGNS LIMITED
Standalone statement of profit and loss for the year ended March 31, 2022

(Amounts are in lakhs unless stated otherwise)

Year ended Year ended

J
Faritculans ot March 31,2022 March 31, 2021

Continuing operations

Revenue from operations 15 - 156.12
Other income 16 16.93 3298
Total income 16.93 189.10
Expenses

Cost of raw materials and components consumed 17 - 206.81
Purchase of Traded goods - -
(Increase)/decrease in inventories of finished goods. work-in-progress and

traded goods -

Employee benefit expenses 18 % 1.23
Finance Cost 19 - 1.64
Depreciation and amortisation expense 1 035 2.07
Other expenses 20 21.44 63.40
Total expenses 21.80 275.15
Profit before exceptional items and tax (4.87) (86.05)
Exceptional items :

Profit on sale of Factory Building - 1.576.71
Profit before tax (4.87) 1.490.66
Income tax expense 21

= Current tax 342 325.12
- Deferred tax (0.31) 691

Total tax expense/(credit) 3.11 332.04
Profit from continuing operations (7.97) 1,158.62
Discontinued operations

Profit from discontinued operations before tax . -
Tax expense of discontinued operations = -
Profit from discontinued operations - -
Profit for the year (7.97) 1,158.62
Other Comprehensive Income:

a) Items that will not be reclassified ro profit or loss - (0.15)
b) Income tax relating 10 items that will not be reclassified to profit of loss 3 -

¢) Irems that will be reclassifies to prafit or loss - e
d) Incomte tax relating fo items that will be reclassified ro profit or loss - -
Other comprehensive income / (Losses) - (0.15)
Total other comprehensive income / (Losses) for the year (7.97) 1,158.48

Earnings per share

Basic (0.32) 35.32
Diluted (0.32) 35.32
Notes | to 35 form an integral part of these financial statements,
The above statement of profit and loss should be read in conjunction with the accompanying notes.
This is the Statement of profit and loss referred to in our report of even date
For Pulindra Patel & Co. For and on behalf of the Board of Directors
Chartered Accountants Diagold Designs Limited

ICAI Firm Registration No, llilBTW
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DIAGOLD DESIGNS LIMITED

Cash flow statement for the year ended March 31, 2022

{Aminicnits are in fukhs unless stated othereiss)

Particulars AsatMarch 31,202 AsatMarchl,
2021

A Cash flow from operating activities :
Profit after exceptional items before tax (4.87) 1,490.66
Adjustments for:
Depreciation and amortization for the year 0.35 2.07
Net unrealised foreign exchange (gain)/ loss 0.08 0.76
Net (profit)/loss on disposal of property - (1,623.14)
Net [profit)loss on disposal of fixed assets - 10.94
(income)loss from investments measured at FVTPL - (0.23)
Interesi Income (16.51) (32.74)
Finance cost - 1.64

Operating profit before working capital changes
Adjustments for:

Decrease/Increase m inventories
Decrease/{increase) in non-current financial assets
Decrease/(increase) i current financial assets
Decrease/(increase) in other current assets

Increase in rade receivables

Increase in trade payables

Increase in current financial liabilities

Cash generated from operating activities
Income Tax Paid {net)

Net cash generated from operating activities

B Cash flow from investing activities:

Praceeds from disposal of property, plant and equipment

Proceeds from redemption of investments, net
Buyback of equity shares

Tax on Buyback of euity shares

Capital Expenses for Buyback of evity shares
Interest received

Dividend paid

Net cash used in investing activities

C Cash flow from financing activities:
Interest paid

Net cash generated from financing activities
Net increase in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

(16.08) " (1.640.71)

(20.95) (150.08)

= 200,68
1.35 213
- 0,29
kB ] 74.48
14.63 045
(1.21) (0.05)
0.34 1.65
18.24 285.61
(2.70) 135.55

(.61) (323.90)
(1.61) (323.90)

(4.31) (188.35)

= 1,751.49
“ 35.12
- (437.06)
& (88.59)
. (0.26)

16.51 1M

(787.20) -
(770.69) 1,293 44

- (1.64)
- (1.64)

(775.00) 1,103.45

1,140,02 36.56

365.02 1,140.02

Note :

1) Figures in bracket represent cash outflow,

2) Direct taxes paid are treated as ansing from operating activities and are not bifurcated between lnvestin g and financing

activities.

5) The accompanying notes are integral part of the financial statements.

Notes | to 35 form an integral part of these financial statements.

As per attached report of even date

For Pulindra Patel & Co.

Chartered Accountants

IC;\[ Firm Registration No, 115187W

Plll'lndrn Patel

Proprictor

Mem No. : 048991

UDIN No. : 22048991AKZY
Place : Mumbai

Date : 16th May, 2022

Fot and on behalf of the Board of Directors
ingold Designs Limited

Nirav M Mehta Rashesh\M Bhansali
Managing Director Director

DIN- 0017819 DIN- 00057931
Place: Mumbai

Date : 16th May, 2022
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Diagold Designs Limited
Notes to Financial Statement as 31st March, 2022

Company Information

Diagold Designs Limited (the Company) is a public limited company domiciled in India with its registered office located at CC 2070A, Bharat Diamond
Bourse, G Block, BKC, Bandra (East), Mumbai - 400 051 The Company is engaged in manufacturing , selling of Gold Jewellery, Diamond studded Jewellery
and silver jewellery,

A.  Basis of Preparation

(i) Compliance with Ind AS

These financial statements have been prepared in accordance with the Indian Accounting Standards (hereinafter referred 1o as the *Ind AS’) as notified
by Mimistry of Corporate Affairs pursuant to section133 of the CompanicsAct,2013 read with Rule 3 of the Companies(Indian Accounting Standards)
Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules. 2016

The financial statements have been prepared on accrual and going concern basis. The accounting policies are applied consistently to all the periods
presented in the financial statements. All assets and liabilities have been classified as current or non current as per the Company’s normal operating
cycle and other criteria asset out in the Division 11 of Schedule 111 to the Companies Act, 2013, Based on the nature of products and the tme between
acquisition of assets for processing and their realisation in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for
the purpose of current or non-current classification of assets and liabilities.

Transactions and balances with values below the rounding off norm adopted by the Company have been reflected as “0” In the relevant notes in these
financial statements.

The financial statements of the Company for the year ended 315t March, 2022 were approved for issue in accordance with the resolution of the Board of
Directors on 16th May, 2022,

(ii) Historical Cost Convention
These financial statements are prepared under the historical cost convention unless otherwise indicated
B KEY ACCOUNTING ESTIMATES AND JUDGEMENTS
The preparation of financial statements requires management to make judgments, cstimates and assumptions in the application of accounting policies
that affect there ported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. Continuous evalustion is

done on the estimation and judgments based on historical experience and other factors, including expectations of future events that are believed to be
reasonable. Revisions to ting est are rec 1 prospectively.

Information about critical judgments in applying accounting policies, as well as estimates and assumptions that have the most significant effect to the
carrying amounts of assets and liabilities within the next financial year, are included in the following notes:

(a) Measurement of defined benefit abligations - Note No. 21
(b) Measurement and likelihood of occurrence of provisions and contingencies - Note No, 32
{c) Recognition of deferred tax assets - Note No. 24

C  SIGNIFICANT ACCOUNTING POLICIES

(a) Property, Plunt and Equipment:

Frechold land is carried at historical cost All other items of property, plant and equipment are stated at their cost of acquisition. The cost compriscs
purchase price, horrowing cost if capitalisation criteria are met and directly attributable cost of bringing the assel to its working condition for the
intended use. Capital expenditure incurred on rented properties is classified as ‘Leasehold improvements” under property, plant and equipment

Subsequent costs are included in the asset's carrying amount or recognised as o scparate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognised in statement of profit and
loss as incurred.

Subsequent measurement (depreciation and useful lives)
Depreciation on property, plant and equipment is provided on written-down value, computed on the basis of useful lives (as set out below) prescribed in

Schedule I the Act:
The amaortisation period and the amortisation method for finite-life intangible assets is reviewed at each financial year end and adjusted prospectively, if

appropriate.
Description of Asset Estimated useful life
(in years)

Buildings 30
Plant and equipment 15
Office equipment 5
Computers 3
Computers Servers 6
Computer software 5
Furniture and fixtures 10
Vehicles 8




Diagold Designs Limited
Notes to Financial Statement as 31st March, 2022
De-recognition

An item of property, plant and equipment and any significant part initially recognised is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included 1n the income statement when the asset is derecognized.

(b) Impairment of non-finanecial assets

At cach reporting date, the Company assesses whether there is any indication based on internal/external factors, that an assct may be impaired. If any
| such indication exists, the Company estimates the recoverable amount of the assct. If such recoverable amount of the asset or the recoverable amount of
the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount and the
reduction 15 treated as an impairment loss and is recognised in the statement of profit and loss. All assets are subsequently reassessed for indications that
an impairment loss previously recognised may no longer exist. An impairment loss 5 reversed if the asset's or cash-generating unit's recoverable
amount exceeds its carrying amount
(¢) Financial instruments

Imtial recognition and measurement

Financial assets and financial liabilitics are recognised when the Company becomes a party to the contractual provisions of the financial instrument and
are measured imtially at fair value adjusted for transaction costs

Subsequent measurement
1. Financial instruments at amortized cost - the financial instrument is measured at the amortized cost if both the following conditions are met:

W * The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

* Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate (EIR) method. All the debt
instruments of the Company are measured at amortized cost.

ii. Mutual funds — All mutual funds in scope of Tnd AS 109 are measured at fair value through profit and loss (FVTPL)
De-recognition of financial assets

A financial asset is primarily de-recognised when the rights to receive cash flows from the asset have expired or the Company has transferred its rights
to receive cash flows from the asset.

Financial liabilities
Initial recognition and measurement

All finaneial liabilities are recognised initially at fair value and transaction cost that is attributable o the acquisition of the financial liabilities is also
adjusted. These liabilities are classified as amortized cost.

Subsequent measurement

Subsequent to initial recognition, these liabilities are measured at amortized cost using the effective interest method. These liabilities include
De-recognition of financial liabilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de- recognition of the original liability and the recognition of a new liability, The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

(d) Tmpairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss for

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the
Company expects to receive. When estimating the cash flows, the Company is required to consider —

* All contractual terms of the financial assets (including prepayment and extension) over the expected life of the assets

* Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms

Trade receivables W
e
The Company applies approach permitted by Ind AS 109, financial instruments, which requires expected lifetime losses to be recognised fi

Other financial assets
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Diagold Designs Limited
Notes to Financial Statement as 31st March, 2022

(e) Inventories
Raw Matenial: Lower of cost or net realisable value Cost is determined on first in first out (‘FIFO’) busis
Waork in progress: At cost determined on FIFO basis upto estimated stage of completion

Finished goods: Lower of cost or net realisable value. Cost is determined on FIFO basis, includes direct material and labour expenses and appropriate
proportion of manufacturing overheads based on the normal capacity for manufactured goods

Net realisable value is the estimated selling price in the ordinary course of business less estimated costs of completion and estimated costs of necessary
(f) Income taxes

Tax expense recognised in statement of profit and loss comprises the sum of deferred tax and current tax not recogmised in Other Comprehensive
Income (“OCI") or directly in equity

Current income-tax is measured at the amount expected to be paid to the tax authoritics in accordance with the Indian Income-tax Act. Current income-
tax relating o items recognised outside statement of profit and loss is recognised outside statement of profit and loss (either in OCI or in equity).

Deferred income-tax is caleulated using the liability method Deferred tax linbilities are generally recognised in full for all taxable temporary differences.
Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss, unused tax credits or deductible temporary difference will
be utilized against future taxable income This is assessed based on the Company’s forecast of future operating results, adjusted for significant non-
taxable income and expenses and specific limits on the use of any unused tax loss or credit Deferred tax assets or liability arising duning tax holiday
period is not recognised to the extent it reverses out within the tax holiday period. Unrecognized deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered,

Deferred tax assets and habilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date. Deferred tax relating to items recognised outside
statement of profit and loss is recognised outside statement of profit and loss (either in OCI or in equity),

(g) Cash and cash equivalenis
Cash and cash equivalents comprise cash in hand, demand deposits with banks/corporations and short- term highly liquid investments (original maturity
less than 3 months) that are readily convertible into known amount of cash and are subject to an insignificant risk of change in value.

(h) Post-employment, long term and short term employee benefits

Defined contribution plans

Provident fund benefit is a defined contribution plan under which the Company pays fixed contributions into funds established under the Employees”
Provident Funds and Miscellaneous Provisions Act, 1952, The Company has o legal or constructive obligations to pay further contributions after
payment of the fixed contribution.

Defined benefit plans

Gratuity is a post-employment benefit defined under The Payment of Gratuity Act, 1972 and is in the nature of a defined benefit plan. The liability
recognised in the financial statements in respect of gratuity is the present value of the defined benefit obligation at the reporting date, together with
adjustments for unrecogmzed actuanal gains or losses and past service costs. The defined benefitobligation 15 caleulated at or near the reporting date by
an independent actuary using the projected unit credit method

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are credited or charged to the statement of OCl in the year
in which such gains or losses are determined.

Other long-term employee benefits
Liability in respect of compensated absences is estimated on the basis of an actuarial valuation performed by an independent actuary using the projected

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are charged to statement of profit and loss in the year in
which such gains or losses are determined

Short-term employes benefits

Expense in respect of other short term benefits is recognised on the basis of the amount paid or payable for the period during which services are
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Diagold Designs Limited
Notes to Financial Statement as 31st March, 2022
(i) Operating expenses

Operating expenses are recognised in profit or loss upon utilization of the service or as incurred
(i} Borrowing costs

Borrowing costs directly attributable to the acquisitions, construction or production of a qualifying asset are capitalized during the period of time that is
necessary to complete and prepare the asset for its intended use or sale. Other borrewing costs are expensed in the period in which they are incurred and
reported in finance costs.

(k) Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value 15 the price that would be received to sell an assét or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to scll the asset or transfer the liability takes place
either

* In the principal market for the asset or liability, or

* In the abscace of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or lizbility,
assuming that market participants act in their economic best interest

(1) Provisions, contingent assets and contingent liabilities

Provisions are recogmised only when there is a present obligation, as a result of past events, and when a reliable estimate of the amount of obligation can
be made at the reporting date. These estimates are reviewed at cach reporting date and adjusted to reflect the current best estimates, Provisions are
discounted to their present values, where the time value of money is material.

Contingent liability is disclosed for:
* Possible obligations which will be confirmed anly by future events not wholly within the control of the Company or

* Present obligations arising from past events where it is not probable that an outflow of resources will be required to settle the obligation or a reliable
estimate of the amount of the obligation cannot be made

Contingent assets are not recognized. However, when inflow of cconomic benefit is prabable, related asset is disclosed.
(m) Earnings per share ;

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders (after deducting atributable
taxes) by the weighted average number of equity shares outstanding during the period. The weighted average number of equity shares outstanding
during the period is adjusted for evenis including a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity sharcholders and the weighted average
number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares

(n) Significant management judgment in applying accounting policies and estimation uncertainty :

The preparation of the Company's financial statements requires management 1o make judgments, estimates and assumptions that affect the reported
amounis of revenues, expenses, assels and liabilities, and the related disclosures,

Significant management judgments and estimates

The following are significant management judgments and estimates in applying the accounting policies of the Company that have the most significant
effect on the financial statements.

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognised is based on an assessment of the probability of the future
taxable income against which the deferred tax assets can be utilized.

Evaluation of indicators for impairment of assets - The evaluation of applicability of indicators of impairment of assets requires assessment of several
external and internal factors which could result in deterioration of recoverable amount of the assets.

Classification pf leases — The Company enters into leasing arrangements for various assets, The classification of the leasing arrangement as a finance
lease or operating lease is based on an assessment of several factors, including, but not limited to, transfer of ownership of leased asset at end of lease
term, lessee’s option to purchase and estimated certainty of exercise of such option, propartion of lcase term to the assel’s economic life, proportion of
present value of minimum lease payments to fair value of leased asset and aan}pfﬁﬁné('hlfn:d nature of the leased asset.

e
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Diagold Designs Limited
Notes to Financial Statement as 31st Mareh, 2022

Recoverability of advances/receivables — At each balance sheet date, based on historical default rates observed over expected life, the management
assesses the expected credit loss on outstanding recervables and advances

Defined benefit obligation (DBO) — Management’s estimate of the DBO is based on a number of eritical underlying assumptions such as standard rates
of inflation, medical cost trends, mortality. discount rate and anticipation of future salary increases. Variation in these assumptions may significantly
impact the DBO amount and the annual defined benefit cXpenses.

Fair value measurements — Management applies valuation technigues to determine the fair value of financial instruments (where active market quotes
are mot available). This involves developing estimates and assumptions consistent with how market participants would price the instrument.
Management uses the best information available Estimated fair values may vary from the actual prices that would be achieved in an arm's length
trangaction af the reporting date

Useful lives of depreciable/amortizable assets — Management reviews its estimate of the useful lives of depreciable/amornzable assets at each reporting
date, based on the expected utility of the assets. Uncertaintics in these estimatas relate to technical and econormic obsolescence,

(0) Revenue recognition

Imterest and dividend ;

Interest income 1s recognised on an accrual basis using the effective interest method Dividends are recognised at the time the right to receive the
payment 15 established Other income is recognised when no significant uncertainty as to its determination or realisation exiss.

(p) Revenue from contract with customers

Ind AS 115 was issucd on 28 March 2018 and establishes a five- step model to account for revenue arising from contract with customers. The new
revenue standard will supersede all current revenue recognition requirements under Ind AS, The Company has adopted the new standard will supersede
all current revenue recognition requirements under Ind AS. The Company has adopted the new standard for annual pertods beginning on or after Ist
April, 2018 using the cumulative catch up method. However there is no obligation on the part of the Company for determining transaction price from
the customers.

The Company derives revenues primarily from sale of manufactured goods, traded goods and relaied services. The Company is also engaged in real
estate properly development. recently

Effective 01 April 2018, the Company has adopted [ndian Accounting Standard 115 (Ind AS 115) -"Revenue from contracts with customers’ using the
cumulative catch-up transition method. applied to contracts that were nol completed as on the transition date i.e. 01st April 2018. Accordingly, the
comparative amounts of revenue and the corresponding contract assets / liabilities have not been retrospectively adjusted. The effect an adoption of Ind-
AS 115 was insignificant

The core pringiple of [nd AS 115 is that an entity should recognise revenue 1o depict the transfer of promised goods or services to customers in an
amount that reflects the consideration to which the entity expects to be entitled in exchange for thase goods or services. Specifically, the standard
introduces a 5-step approach to revenue recognition’

Revenue is recognized on satisfaction of performance obligation upon transfer of control of products to eustomers in an amount that reflects the
consideration the Company expects to receive in exchange fur those products.

Step 1: Identify the contract(s) with a customer
Step 2. Identify the performance obligation in contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5 Recognise revenue when (or as) the cntity satisfics a performanee obligation




Diagold Designs Limited
Notes to Financial Statement as 31st March, 2022

Under Ind AS 115, an entity recognises revenue when (or as) a performance obligation is satisfied, 1.e. when “control’ of the goods or services
underlying the particular performance obligation is transferred to the customer. The Company has completed its evaluation of the possible impact of Ind
AS 115 and has adopted the standard from st April. 2018,

Interest Income -
Interest income is recognised on an accrual basis using the effective interest method.

Dividend
Dividends are recognised at the time the right to receive the payment is established.

q) Leases :

Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leuses  for both parties to a contract e, the lessee
and the lessor. Ind AS 116 introduces a single lease accounting model for lessce and requires the lessee to recognize right of use assets and lease
liabilities for all leases with a term of more than twelve months, unless the underlying asset is low value in nature. Currently, operating lease expenses
are charged to the statement of profit and loss. Ind AS 116 substantially carries forward the lessor accounting requirements in Ind AS 17,

Asper Ind A S 116, the lessee needs to recognise depreciation on rights of use assets and finance costs on lease liabilities in the statement of profit and
loss. There will not be any material impact of the said implemention of Ind As 116 to the Company.
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DIAGOLD DESIGNS LIMITED
Financial statements as at and for the year ended March 31, 2022
Statement of changes in Equity

A, EQUITY SHARE CAPITAL :

B. OTHER EQUITY

A are in lakhs unless stated othenvise)
Particulars No. of shares Amount
[ssued, subscribed and fully paid-up shares
Equity share of Rs. 10 each
Balance as at 1 April 2020 32794999 328.00
Changes in Equity Share Capital during the year (8,19,998) (82.00)
Balance as at 31 March 2021 2460001 246,00
Changes in Equity Share Capital during the year , =
Balance as at 31 March 2022 2460001 246.00

(A mounts are in lakhs unless stated otherwive)

Reserves and surplus

Particulars Capital Security Revaluation General Retained Earning Total
Redemption Premium Reserves Reserves
Balance as at 1 April 2021 71.99 227.23 420.87 32741 (278.29) 769.20
Profit for the year 1,158.62 1,158.62
Other comprehensive income (0.15) (0.15)
Total comprehensive income 71.99 227.23 420.87 327.41 880.18 1,927.68
Dividends distributed to equity shareholders - -
Corporate dividend tax on dividend paid to Equity Sharcholder: - -
Buy-back of equity Shares (Refer Note 13) - (227.23) (127.83) (88.59) (443.65)
Transfer to Capital Redemption Reserve 82.00 - (420.87) (82.00) (420.87)
Buy Back Expenses (0.26) (0.26)
Others - -
Balance as at 31 March 2022 153.99 0.00 - 117.58 791.33 1,062.90
Profit for the year (7.97) (7.97)
Other comprehensive incomd - -
Taotal comprehensive income 153.99 0.00 - 117.58 783.35 1,054.92
Dividends distributed to equity sharcholders (787.20) (787.20)]
Balance as at 31 March 2022 153.99 0.00 - 117.58 (3.85) 267.72

Notes | to 35 form an integral part of these financial statements

This is the Statement of changes in equity referred to in our report of even dati

For Pulindra Patel & Co,
Chartered Accountants
ICAI Firm Registration No, 115187W

filin b

Pulindra Patel
Proprietor

Mem No. : 048991
UDIN No. :

Place: Mumbai

Date : 16th May, 2022

For gnd on behalf of the Board of Directpr,
Diagold Designs Limited

w whh

Nirav M Mehta
Managing Director
DIN- 0017819

Rashesh M Bhansali
Director
DIN- 00057931

Place: Mumbai
Date : 16th May, 2022
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DIAGOLD DESIGNS LIMITED

Financial statements as at and for the year ended March 31, 2022

Note 2 - Intangible assets

{Amaounts are in fakls unless stated otherwise)

Particulars

Computer software

Total

Gross block

As at April 1,2020
Additions
Deduction

13.00

As at March 31, 2021
Additions
Deduction

13.00

As at March 31, 2022

13.00

13.00

(Amounts are in lakhs unless stated otherwise)

Particulars

Computer software

Total

Aceumulated amortisation and impairment

As at April 1, 2020 12.66 12.66
Amortisation charge during the year 0.25 0.25
Impairment loss during the year - -

As at March 31, 2021 1291 12.91
Amortisation charge during the year -

Impairment loss during the year - -

As at March 31, 2022 1291 12.91
Net carrying amount as at March 31, 2022 0.00 0.09
Net carrying amount as at March 31, 2021 0.09 0.09
Net carrying amount as at April 1, 2020 0.33 0.33




DIAGOLD DESIGNS LIMITED

Financial statements as at and for the year ended March 31, 2022

Note 3 - Long term loans and advances

(Amounts are in lakhs unless staled otherwise)

Particulars As at March 31,2022 * ‘“:;;I"" 31,
Loans and advances, unsecured, considered good

Advance income-tax(net of provision for taxation) 94.25 93.02
Total 04.25 93.02

Note 4 - Other non-current financial assets

{Amaounts are in lakhs unless stated otherwise)

Particulars As at March 31, 2022 A nt:;;;‘th i,

Security Deposit - 041
Other deposits - 0.95
Total - 1.35

Note 5 - Deferred tax liabilities

(Amounts are in lakhs unless stated otherwise)

As at March 31,

Particulars As at March 31, 2022 2021
Deferred Tax Liabilities

1) relating to Depreciation, amortization and Impairment 2.89 2.58
Total 2.80 238

Note 6 - Inventories

(Amovunts are in lakhys unless stated otherwise)

As at March 31,

Particulars As at March 31, 2022 2021
Raw materials (Refer note ) 27.04 = 00
Total 27.04 27.04

Note 7 - Trade receivables

(Amounts are in lakhs anless stated otherwive)

Particulars

As at March 31,
As at March 31, 2022 2021

Outstanding for a period exceeding six months from the date

they are due for payment
Unsecured, considered good
Doubtful

Less : Provision for doubtful receivables

Other receivables
Unsecured, considered good

Trade Receivables which have significant increase in Credit Risk

Trade Receivables - credit impaired

Total

2.15 16.86

2.15 16.86




Note 8 - Cash and cash equivalents

{Amounis are in lakhs unless stated otherwise)

Particulars As atMarch 31,2002 sS4t ;;;]“" 3,
Cash on hand 0.30 0.30
Bank balances

- Current Account 18.76 15.90

- EEFC Account . 5

- Fixed Deposit with Banks 34596 1,123.82
Total 365,02 1,140.02

Note 9 - Short term loans and advances

{Amounts are in lakhs unlexs stated otherwise)

Particulars As at March 31, 2022 Al T I3
2021

Prepaid expenses 3.20 3.20

Others

Total 3.20 3.20

Note 10 - Other current assets

(Amounts are in lakhs wnless stated vtherwise)

As at March 31,

Particulars As at March 31, 2022 2021

Balance with govt authorities 19.92 27,09
Others 129 0.27
Total 21.21 27.35
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DIAGOLD DESIGNS LIMITED
Financial statements as at and for the year ended March 31, 2022

Note 11 - Share capital and other equity

Share capital {Amounts are in lakhs unless stated otherwise)
As at March 31, As at March 31,

pap- 2022 2021

Authorized shares

4000000 Equity Shares of T 10/- each 400.00 400.00

(Previows year 3999929 Equity Shares of & 10/- each)

Issued, subscribed and fully paid-up shares

2460062 Equity Shares of ¥ 10/- each

(Frevious vear 3279999 Equity Shares of € 1= each) 246.00 246,00
246,00 246.00

(#) Reconciliation of the shares ontstanding at the beginning and at the end of the reporting period

(Armouniv are in lukhs unless slated otherwise)

Fee As at March 31, 2022 As at March 31, 2021
Equity Shares
Nos. of shares Rs. in Lakhs Nos. of shares Rs. in Lakhs
At the beginning of the penod 2460001 246.00 3279999 328.00
Issued during the period - Convertible warrants -
Buy Back of Shares 0 5 (R19998) (82.00)
Outstanding at the end of the period 2460001 246.00 2460001 246.00

(b) Terms/ rights attached to equity shares

The company has only one class of equity shares having par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per share. The
company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the sharcholders in the

ensng Annual General Megting,

In the event of liquidation of the Company, the holders of equity shares will be entitled to reccive remaining ussets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(¢) Details of shareholders holding more than 5% shares in the Compuny (as per the register of members of the Company are as under) :=

{Amounts are in lakhs unless stuted otherwise)

As at March 31, 2022 As at March 31, 2021

Name of the sharcholder Nos. of Shares % holding in the Nos. of Shares % holding in the

class class
Equity shares of Rs, 10/~ each fully paid
Goldiam International Ltd 1254411 50.99% 1672548 67.95%
Milan R. Mchta 4,74,600 19.29% 474600 19.25%
Nehal Milan Mehta 2,13,400 8.67% 615200 25.01%
Nirav Milan Mehta 1,91,001 7.76% 191001 7.76%
Trupti Milan Mehta 2,55,000 10.37% 255000 10.37%
Sweta N, Mehta 71,400 2.90% 71400 2,90%
Rashesh Bhansali 126 0.01% 167 0.01%
Shobhana Bhansali 63 0.00% 83 0.00%

As per the records of the Company

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding beneficial

interest, the above shareholding represents both legal and beneficial ownerships of shares,

e) Proposed Dividend on Equity Shares
The board has not proposed dividend on equity shares after the balance sheet date
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DIAGOLD DESIGNS LIMITED

Financial statements as at and for the year ended March 31, 2022

Note 12 - Other Equity

(Amtounis are in dokis undess stated otherwise)

Pirticilasy As at March 31, As at March 31,
2022 2021
Capital Redemption Reserve
(a) As per Balance Sheet 153.99 71.99
Add : Transfer from Equity Share Capital - 82,00
153.99 153.99
Security Premium
(a) As per Balance Sheet 0.00 227.23
Less : Utilisation for Buy Back of Equity Shares - (22723)
Less © Transfer to Capital Redemption Reserve - -
0.00 0.00
Revaluation Reserves @
(@) As per Balance Sheet - 42087
Less : transfer to sale of property - (420.87)
General reserve
(a) As per Balance Sheet 117.58 32741
Less . Utilisation for Buy Back of Equity Shares - (127.83)
Less : Transfer to Capital Redemption Reserve - (82.00)
117.58 117.58
20 117,98
Surplus in the statement of profit and loss
Balance as per the last financial statements 791.33 (278.29)
Profit for the year (7.97) 1,158.48
Less: Appropriations
Final Dividend (787.20) -
Tax on buyback of shares - (88.59)
Buy Back Expenses - (0.26)
Closing Balance (3.85) 79[_,3_3
TOTAL 267.72 1.062.90

Capital Redemption Reserve: . The Company has recognised Capital Redemption Reserve on buyback of equity shares from ils Securities Premium
Reserve. The amount in Capital Redemption Reserve is equal to nominal amount of the equity shares bought back. During the year the increase in reserve is

on account of buy back of equity shares.

Securities Premium Reserve: The amount received in excess of face value of the equity shares is recognized in Securitios Premium Reserve. In case of
equity-settled share based payment transactions, the difference between fair value on grant date and nominal value of share is accounted as securitics

premium reserve

Revaluation Reserve: The company has revalued its Land in the financial year 2007, The said difference between market value of Land and Original cost

of the land has ben transferred to Revaluation Reserve Account.

General Reserve: The Company has transferred a portion of the net profit of the Company before declaring dividend to general reserve pursuant

to the earlier provisions of Companies Act, 1956, Mandatory transfer to general reserve is not required under the Companies Act, 2013,
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DIAGOLD DESIGNS LIMITED
Financial statements as at and for the year ended March 31, 2022

Note 13 - Trade payables

(Amonnis are in lakhs unless stated otherwise)

Particulars

As at March 31,  Asat March 31,
2022 2021

total outstanding dues of micro enterprises and small enterprises
total outstanding dues of creditors other than micro enterprises and small enterprises

Total

Note 14 - Other current liabilities

(Amounts are in lakhs unless stated otherwise)

As at March 31,  As at March 31,

Particulars 2023 2021

Statutory dues 0.45 1.34
Other payables 5.36 3.37
Advances from customers - (.74
Total 581 5.45
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DIAGOLD DESIGNS LIMITED

Financial statements as at and for the year ended March 31, 2022

Note 15 - Revenue from operations

(Amanints are i laki unless stated otherwise)

Particulars

Year ended March  Year ended March

31, 2022 31, 2021
Operating Income :
(a)Manufactured goods - 0.73
tb)Traded goods - 155.39
(b} Sale of Services a -
- 156,12
- 156.12
Sale of products comprises :
(a) Manufactured goods
Sales of Other Misc. Products - 0.73
- 073
(b) Traded goods
Sales of Cut & Polished Diamond - 140.03
Sales of Colour stones - =
Sale of Gold - 15.36
- 155.39

Note 16 - Other income

{Amounie are it lakhse unless siated atherwire)

Year ended March  Year ended March

FAFTRNEE 31,2022 31,2021
Interest received 16.51 32.74
Bank Guarantee Refund 0.42 -
Profit on sale of Mumal Fund - 0.23
Tatal 16.93 32,98

Note 17 - Cost of materials consumed

(edmicanints are in lakhs uniess stated otherwtse)

Year ended March  Year ended March

alesbiniicia 31,2022 31, 2021

Dpening Stock 27.04 233,712

Add: Purchases

Silver - 0.14
27.04 233.86

Less - Closing Stock 27.04 27,04

Total - 206.81

(8) Value of imparted raw materials consumed and the value of all indigenous raw materials similarly consumed and the percentage of each to

the total consumption.

{Amounts are i fokhs unless stuted atherse)

Particulars Amount in T Percentage
31.03,.2022 31.03.2021 31.03.2022  31.03.2021
Raw Materials
(1) Imported - - 0.00% 0.00%
(11} Indigenous 206.81 292 47 100.00% 100.00%

Note 18 - Employee benefit exg

(A meniinrs are in fakhe wnless ctoted otherwise)

Year ended March  Year ended March

Parti

csios i 31,2022 31,2001
Salanies, Wages, Bonus & Ex-gratia - 113
Waorkmen & Staff Welfare expenscs - 0.10
Total - 1.23

Contribution {o Provident Fund is * Nil lakhs (Previous year " 0.13 lakhs , ESIC and Labour Welfare Fund includes * Nil lakhs (Previous year

' 0.03 lakhs).

(a) As per Indian Accounting Standard 19 "Employee benafits”, the disclosures as defined in the Standard are not applicable to the Company.
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Note 19 - Net finance costs

(Amontats are in lokhy unless naied otherwise)

Particulars

Year ended March  Year ended March
31, 2022 31, 2021

Interest on Bank Loan / Others

Total

Note 20 - Other expenses

{Amninis aie in lakhs unless siated otherwise)

Year ended March  Year ended March

Particulars 31, 2022 31, 2021

Electricity Charges - 043
Assortment, Refining & Grooving Charges - 268
Water Charges - 0.21
Repairs And Maintenance - 0.16
Rent, Rates And Taxes 0.09 347
Auditors Remuneration 099 1.20
Nel Loss on Foreign currency transaction & Translation 0.76 116
Legal & Professional Charges 5.31 15.41
Office & Miscellancous Exp. 14,05 2441
Travelling & Conveyance 0,04 1.10
Selling & Distribution Expenses - 0.51
Bank Charges 0.21 1.72
Loss on Sale of fixed assets - 10,94
Total 21.44 63.40
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DIAGOLD DESIGNS LIMITED
Financial statements as at and for the year ended March 31, 2022

Note 21 = Taxation

21(a) - Income tax expense

{Amopunis are in lakhs unless stated otherwise)

Year ended March

Year ended March

Particulars 31,2022 31,2021
Current fax

Current tax on profits for the year - 325.12
Adjustments for current tax of prior periods 342 -
Total current tax expense 342 325.12
Deferred rax

Decrease/(increase) in deferred tax assets (0.31) 2.05
(Decrease)/increase in deferred tax liabilities

Total deferred tax expense/(benefit) (0.31) 2.65
Income tax expense 3.11 3271.77

(b) Reconciliation of tax expense and the accounting profit multiplied by India’s tax rate:

(Armiounts are in lakis wnless stated otherwise)

: Year ended March  Year ended March
Particulars
31,2022 31,2021
Accounting profit before income-tax : 1,490.66
Applicable Indian statutory income-tax rate - 21.81%
Computed expected tax expense . L
Current tax provision - 325.12

Note : In the current financial year there is loss therefore no current tax is payable.
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DIAGOLD DESIGNS LIMITED
Financial statements as at and for the year ended March 31,2022

Note 22 - Related Party Transactions:

a) List of related parties and relationship where control exists or

Relationship
Holding Company

Subsidiary of Holding Company

Associates

Key Management Personnel

Relative of Key Management Personnel

with whom transactions were entered into:

Name of the Related Party
Goldiam International Limited

Goldiam Jewellery Limited
Goldiam USA, Inc.

Goldiam HK Ltd
Eco-Friendly Diamond LLP
Sunshine Corporation
Sunshine Exports

Temple Designs LLP

Mr. Nirav M. Mehta (Managing Director)
Mr. Milan R Mehta (Director)

Mr. Rashesh M. Bhansali (Executive Chairman)

Mr. Nehal Mehta (Son of Director)

Mr. Anmol R. Bhansali (Son of Executive Chairman)

Details of transactions between the Company and its related parties are disclosed below:

b) Transactions during the year with related parties:

(Amounis ave in lakhy unless staied otherwise)

Sr.

No.

Particulars

Capital Reduction
Sunshine Exports HK Limited
( formerly known as Goldiam HK. Limited)

Sales of Investment
Sunshine Corporation

Associates of Holding Key Management Relative of Key
Holding Company Company Personnel Management Personnel
2021-22 2020-21 2021-22 2020-21 2021-22 2020-21 2021-22 2020-21

.02

0.00
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Lmounes are in lakhs unless stated athenvise)

2 Subsidiary / Associates Key Management Relative of Key
:; Particulars Foking sompsy of Holding Company Personnel Management Personnel
2021-22 2020-21 2021-22 2020-21 2021-22 2020-21 2021-22 2020-21
1 |Outstanding Receivables
Sunshine Exports HK Limited - . 2.01 20 - - - -
( formerly known as Goldiam HE Limited)
Godiam International Limited 0.m 0.01 - - - - - -
Eco-Friendly LLP - - 0.03 0.05
2 |Investment in Partnership Firm/ Associates
Temple Designs LLP - - - 0,95 - = -
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DIAGOLD DESIGNS LIMITED
Financial statements as at and for the year ended March 31, 2022

Note 23 - Financial Risk Management:

i) Financial Instruments by Calegory ;

A manmis vy i fokiie wordesn atoded oherire)

31st March, 2022 315t March, 2021

Particulars Amortized F L Amortized
Cost Cost

Financial assets :
Lpans
Trade recemvables - 215 - 16.86
Security deposits E - - 0.4l
Cash and cash equivalents - 365.02 - 1,140.02
Total - 36716 - 1,157.28
Financial Linbilities
Trade payables - - - 1.21
Total - - - 1.2]

) The camying value of trade recevables, securities depasits, insurance claim receivable, loans given, cash and bank balances and other financial assets
recorded at amartized cost, is idered 1o be a ble appraximation of far value

The carrying value of borrowings, trade payables and other financial hiabilities recorded a1 amortized cost is considered to be a reasonable approximation of
fair value

1I) Risk management

The Company 's activities expose it to market risk, liquidity risk and credit risk. This note explains the sources of risk which the entity
15 exposed to and how the enhity manages the risk and the related impact in the financial statements:

Risk Exposure ansing from Meusurernent Managemeni
Credit nsk Cash and cash equivalents, Aging analysis Bank deposits, diversification of asset
trade receivables, denvative base, credit limits and collateral.
Liquidity risk Borrowings and other liabilities Rolling cash flow Availability of committed
Market risk - foreign Revognised financial assets and Cash flow forecasting Forward contracts
exchange liabilities not denominated in sensitivity analysis
Indian rupee )
Market nsk = interest rate Borrowings ol vanahle rates  Sensitivity analysis Mix of borrowings taken at
Payables linked to gold prices  Sensitivity analysis gold is purchased as forward or without
Market risk - gold prices any credit
Market nisk - secunity price Investments i equity securities Sensitivity analysis Portfolio diversification

The Company's nsk 1 is carried oul by a central weasury depariment of the Company under policies approved by the Board of Directors. The
Board of Directors provide writien principles for overall risk management, as well as policies covering specific areas, such as foreign exchange risk, interest
rate risk, market nsk, credit risk and investment of excess liquidity

Financial risk management

i) Financial instruments by category ity are in Lkdo weas atted utlierwise)
31st March, 2022 315t March, 2021

Paiouiart FVPTL Amortized Cost FVPTL Amornzed Cost

Financial assets

Trade receivables - 215 - 16.86

Cash and cagh equivalents - 365.02 - 1,140.02

Other receivables - 2441 - 30,55

Bank deposits - -

Total - 391.58 - 1,187.43

Financial ligbilines

Trade payables* - - 1.21

Other financaal liabilities - 581 5.45

Total - 5.81 - 6.66




(@) The carrying value of trade receivables, securities deposits, insurance claim receivable, loans @iven, cash and bank balances and
other finangial assets recorded at amortized cost, 5 idered to bear ble approx of fair value

(b) The carrying value of b s, trade payables and other fi I bl led at amortized cost i considered to bea
reasonable ppproximation of fair value

A) Credit Risk

Credit risk is the risk that a customer or counterparty (o a financial mstrument will fail o pesform or pay due to the Company causing fi | loss.
Tt anses from cash and cash cquivalents, deposits with banks and financial mstitutions, secunty deposits, loans given and principally from credit exposures 1o

customers g to ding i The Company’s p to eredit msk 13 himited to the carrying amount of financial assets
recognised at reporting date

The Comyp 1 ly monitors defaults of s and other counterparties, identified either individually or by the Company, and incorporates this
information into its credit risk controls. Where uvailable at reasonable cost, external eredit ratings and/or reports on customers and other counterparties are
obtained and used. The Company s palicy s to deal only with ereditworthy eounterparties.

In respect of trade and other receivables, the Company s not expased to any significant credit risk expasure o any single counterparty or any company of
counterparties having similar charactenstics Trade receivables consist of a large number of customers in varous geographical areas. The Company has very
limited hstory of customer default, and considers the credit quality of trade receivables that are not past due or impaired to be good.

The credit risk for cash and cash equivalents, mutual funds, bank deposits, loans and denivative financial instruments is considered negligible, since the
counterpartics are reputable organizations with high quality external credit ratings.

Company provides for expected credit losses on financial assets by assessing individual financial instruments for expectation of any credit losses. Since the
assets have very low credit risk, and are for varied natures and purpose. there 15 no trend that the company can draws to apply consistently to entire
population, For such financial assets, the Company’s policy is to provides for 12 manth expected credit losses upon mitial recogninion and prevides for
lifetime expected credit losses upon significant increase in credit risk, The Company does not have any ex; 1 loss based imp gnised on such
assets considering their low credit risk nature, though incurred loss provisions are disclosed under each sub-category of such financial assets.

Detail of trade receivables that are past due is given below:

 fhmcnannts vy i Bk e { otherei
As ai As at
31-Mar-22 31-Mar-21
Not due
0-30 days past due = =
31-60 days past due -
61-90 days past due > s
Maore than 90 days 215 16.86
*rounded of¥ to ml - -
B) Liquidity risk

Prudent liquidity risk management imphies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount
of committed credit facilities to meet obligations when due. Due to the nature of the business, the Company maintains flexibility in funding by maintaining
availability under committed facilities.

Management monitors rolling forecasts of the Company's liquidity position and cash and cash equivalents on the basis of expected cash flows. The Company
takes into account the hiquidity of the market in which the entity operates. In addition, the Company ‘s liquidity management policy involves prajecting cash
flows in major currencies and considering the level of liquid assels necessary to meet these, monitoring balance sheet liquidity ratios against internal and
external regulatory requirentents and mantmning debt financing plans.

Financing arrangements
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The Company had access to the following undrawn borrowing facilities ut the end of the reporting penod
fAmenmty awe m Lkl gnlexs dated athrmweisel

PARTICULARS Asat Asat
31-Mar-22 31-Mar-21
Expiring within one year (bank overdraft and other facilities) - "
Expiring beyond pne year (bank loan) = L
Total = =

Contractual maturities of fnanclal Habilithes

The tnbles below analyze the Company's fi ial liabilities into relevant maturity groupings based on their contractual nyaturities for all non-derivative

financial liatil The disclosed in the table are the contractual undiscounted cash flows Balances due within 12 months equal their camying

amounts as the impact of d g 15 not signifi

31-Mar-2022 ¢hneasmita v s drobive gndens stiatoe otherine)

PARTICULARS Payable on  Less than 1 Less than 1-2 Liess than 2-3 Muore than 3 Total
demand year yeur year year

Non-denvatives

Trade payable . - - - - -

Other financial hinblines - 581 - - - 5 81

Total - 5351 - - - 581

3l-Mar-202] Awmenwern arve o bablir wondens stesseel osherwise)

PARTICULARS Payable on Less than | Less than 1-2 Less than 2-3 Maore than 3 Total
demand year year year yeur

Non-denrvatives

Trade payable - 21 - - 121

Other fi | Liabilities 471 074 - - 545

Total 4.71 1.95 = - .66

C) Market risk - foreign exchange

The Company 15 exposed to foreign exchange nsk ansing from foreign currency transactions, prmantly with respect to US Dollar. Foreign exchange nisk
anses from recognised assets and liabilities denominated m & currency that 15 not the Company's functional currency The Company, as per its overall
strategy, uses forward contracts to mitigate its risks associated with fluctuations in foreign currency, and such contracts are not designated as hedges under Ind
AS 109. The Company does not use forward contracts and swaps for speculative purposes.

Sensitivity
The company 1s now nol exposed (o foreign exchange nisk as it has closed its foreign exchnge exposure

D) Interest rate risk
i) Liahilities

The Company's policy is to munmize interest rate cash flow risk exposures on leng-term financing. At 31 March 2021 the Company 15 not exposed to
changes n market interest rates as there are no bank borrowings avaled by the Company
Interest rate risk exposure

Below 15 the overall exposure of the Company to mterest rte nsk
[ Arscursty are i hokhs ywless stoied o)

Particulars 31-Mar-22 31-Mar-21
Vanable rate borrowing

Fixed rate borrowing & »
Total Borrowings - -
Sensitivity

The sensitivity to prafit or loss in case of & reasonably possible change in interest rates of +- S0 basis points (previous year: +/- 50 basis points), keeping all
other variables constant, would have resulted in an impact on profit by T Nil lakhs ( previous vear profits by ¥ Nil lakhs)

i) Assets

The Company's financial assets are carned at amortized cost and are at fixed rate only. They are, therefore, not subject to interest rate risk since neither the
carying amount nor the future cash flows will Muctuite because of a change in market interest rates,




E) Price risk

[

¢ from inv in mutual funds:

The Company 's exposure to price nsk anses from mvestments in mutsal funds held by the Company and classified in the balance sheet as fair value through
profit or logs. To manage its price nisk ansing from mvestments in mutual funds, the Company diversifies its portfolio Diversificanon of the portfolio 1s done
n accordance with the hmits set by the Company

Sensitivity

The sensitivity to profit or loss is not applicable as there is no tumover

Exposure from trade payables:

The Company s exposure to price nisk also arises fiom trade payables of the Company that are at unfixed prices. and, therefore, payment is sensitive to
changes in gold prices. The option to fix gold prices are classified in the balance sheet as fair value through profit or loss. The option 1o fix gold prices are at
unfixed prices to hedge against potential losses i value of inventory of gold held by the Company

The Company apphes far value hedge for the gold purchased whose price 15 10 be fixed in futre, Therefore, there will no impact of the Auctuation in the
price of the gold on the Company s profit for the period

Note 24 - Capital Management:

The Company' & capital

1 objectives are
to ensure the Company s ability to continue as a going concern
1o provide sin adequate return to.shareholders

The Company moniiors capital on the basis of the carryng amount of equity less cash and cash equivalents as presented on the face of
balance sheet.

The Management assesses the Company "s capital requirements in order to maintain an efficient overall financing structure while avoiding excessive leverage.
This takes into account the subordination levels of the Company 's vanisus classes of debt. The Camp ges the capital stru and makes adj

to it in the light of changes in the economic conditions and the risk characteristics of the underlying assets. In order (o maintain or adjust the capital structure,
the Company may adjust the amount of dividends paid to sharcholders, return capital to shareholders, issue new shares, or sell assets to reduce debt.

(Amounts are w fakhs unless sited olhenvise)

T T YTy TTRTrYIaITYYYSIIYTIYIITNITFTTTYI Il mm

(n) Particulars 31-Mar-22 31-Mar-21

Net debis - *
Total equity o0l 0.01
Genring Ratio 0.00% 0.00%
(b) Dividends

Particulars 31-Mar-21 31-Mar-21

(1) Equity shares = *

Note 15 - Financial Risk Managem sni:

i) Fair values hierarchy
Financial agsets and fi val habilit d ut fair value in the statement of financial position are grouped into three levels of a fair value hierarchy, The
three levels are defined based on the observability of significant nputs to the measurement, as follows:

Level |- quoted prices (unad) §) in netive markets for id ! assets or linbilities,

Level 2 The fair value of financial instruments that are not traded in an active market is determined using valuati hni which wnize the use of
observable market data and rely as litle a5 possible on entity specific estimates.

Level 3 inputs for the asset or liability that are not based on observable market data (unobservable inputs)




Financial ussets and liabilities measured at fair value - recurving fair value measurements

Level 1 Level 2 Level 3 Total
As at 31 March 2022
Finuncial nssets
Investments at fair value through profit or loss.
Mutual funds - - - .

Total financial assets - - - -

Asat 3l Harth w1

Financial assets

Investments at far value through profit and loss

Mutual fun’fh : - - - -
Derivative instruments

Option to fix prices of gold in purchase contracts

Total financial assets - - - -

(U1 Vilution priocis wind tichiinue wped fo dabirisins falic yalna
Speaific valuation techniques used to value financial instruments include:
(2) The use of quoted market prices for investments in mutual funds

(b) Use of market avarlable inpuis such as gold prices and foreign exchange rates for option to fix prices of gold in purchase contracts and foreign currency
farward contracts,




SAALRA LAk s

DIAGOLD DESIGNS LIMITED
Financial statements as at and for the year ended March 31, 2022

Note 26 - Earnings Per Share:

Add
Profits attributable to the equity holders of the company used in caleulating diluted
ea l'llillgs pt‘l’ share

Particulars 31.03.2022 31.03.2021
(a) Basic earnings per share

From continuing operations attributable to the equity holder of the compan (0.32) 3532
(b) Diluted earnings per share

From continuing operations attributable to the equity holders of the compam (0.32) 35.32
( ¢} Reconciliation of earnings used in calculating earnings per share

Particulars 31.03.2022 31.03.2021
Bagsic earnings per share

:1::::5 attributable to the equity holders of the company used in calculating basic earnings per (7.97) 1,158 62
From continuing operation (7.97) 1,158.62
Profits attnibutable to the equity holders of the company

Used in calculating earnings per share (7.97) 1,158.62

(d) Weighted average number of shares used as the denominator

Particulars

Number of shares

|denominator in calculating diluted earning per share

31.03.2022 31.03.2021
Weighted average number of equity shares used as the denominator in calculating basic earning 2460001 4370999
per share
Adjustments for calculation of diluted eamings per share 0.00 0
options
Weighted average number of equity sh and potential equity shar d as th
ghite ge number of equity shares p equity shares used as the 2460001 3279999
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DIAGOLD DESIGNS LIMITED
Financial statements as at and for the year ended March 31, 2022

28 Going Concern Concept :
The Company has closed its manufacturing activity of jewellery w.e f. 12th December 2018, The company has Continued its trading

activity in cut & polished diamods and eolour stones. With respect to the current senario we are not in a posilion to express our
opinian with respect to going concern concept in relation to the Company

29 Applicablity of INDAS 105:
The Company has closed the Manufacturing aetivity of Jewllery from 12th December, 2018 and as referred to in Ind As 105, the
Assets related to Manufacturing activity has been classified as Non Current Assets held for sale,

30 Contingent Liabilities Not Provided For:

a The Company has not paid the Income Tax as disputed in Appeal by the Company which is as under

INCOME TAX ASSESSMENT YEAR Amount
ALY 201011 4239
AY. 2013-14 112.94
AY 201213 76.98

31 All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other
criteria set out in the Schedule 111 to the Companies Act, 2013, Based on the nature of products and the time between the acquisition
of assets for processing and their realisation in cash and cash equivalents, the Company has ascertained its operating cycle as 12
months for the purpose of current — non current classification of assets and liabilitics

32 EARNINGS IN FOREIGN EXCHANGE: 2021-22 2020-21

F.O.B.Value of Exports Nil Nil

33 VALUE OF IMPORTS ON C.LF. BASIS :
_ R o LY. BASIS

PARTICULARS 2021-22 2020-21
I Raw Material Nil Nil
Consumable Stores - -
3 Capital Goods - .
4 Foreign Travel Nil Nil
5 __ Other Expenditures - -
E. T Nil

34 REMUNERATION TO AUDITORS:

PARTICULARS 2021-22 2020-21
I As Auditors 081 0.81
2 Taxation 0.18 010
3 Others - 0.29
0.99 1.20

—

35 The previous year's figures have been regrouped and rearranged wherever necessary to make in compliance with the current financial
year

For Pulindra Patel & Co. For anid on behalf of the Board Directors
Chartered Accountants agold Designs Limited

ICAI Firm Registration No. [ 15187W

R -
Pulindra Patel Niruy M Mehta Rashesh M. Bhansali
Proprietor Managing Dircetor Director
Mem No, ; 0458991 Din - 017819 Din - 00057931

UDIN No, : 22048991AK
Place : Mumbai
Date : 16th May, 2022

Place : Mumbai
Date : 16th May, 2022






